
R865.  Tax Commission, Auditing.
R865-19S.  Sales and Use Tax.
R865-19S-42.  Sales to The State of Utah and Its Subdivisions Pursuant to Utah Code 
Ann. Section 59-12-104.

A.  Sales made to the state of Utah, its departments and institutions, or to its political 
subdivisions such as counties, municipalities, school districts, drainage districts, irrigation 
districts, and metropolitan water districts are exempt from tax if the purchase is for use in 
the exercise of an essential governmental function.

B.  A sale is considered made to the state, its departments and institutions, or to its 
political subdivisions if the purchase is paid for directly by the purchasing state or local 
entity.  If an employee of a state or local entity pays for a purchase with his own funds and is 
reimbursed by the state or local entity, that sale is not made to the state or local entity and 
does not qualify for the exemption.

C.  Vendors making exempt sales to the state, its departments and institutions, or to 
its political subdivisions are subject to the recordkeeping requirements of Tax Commission 
rule R865-19S-23.

Effective:  10/22/96


